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CONFIDENTIAL BONN 05035 

DEPARTMENT PASS TREASURY AND FEDERAL RESERVE 

E.O. 11652: GDS 
TAGS: EFIN, GW 

SUBJECT: FRG COMMENTS ON SWISS MINI-SNAKE POSSIBILITIES 

1. FINANCE MINISTRY ASSISTANT SECRETARY HANS-HERBERT 
WEBER TOLD THE ECON/COML COUNSELOR THAT WHILE THE FRG 
WELCOMED THE SWISS INTO THE MINI SNAKE, THE SWISS MUST 
MAKE UP THEIR OWN MINDS ON THE SUBJECT AND SUBMIT A 
FORMAL APPLICATION. HE FELT THE ISSUE WAS LESS SURE 
NOW AFTER THE MEETING WITH THE SWISS IN VIENNA ON 
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"SNAKE MINISTERS" MET IN BRUSSELS. HE EXPECTED THE 
SWISS WILL SAY WHAT THEY WANT ON APRIL 9 WHEN THE 
CENTRAL BANKERS GATHER IN BASEL. 

2. WEBER STATED THAT WHILE THE CENTRAL BANK GOVERNORS 
HAVE A "MANDATE" TO DEAL WITH THE SWISS, HE EMPHASIZED 
THAT IT WAS A DECISION "... THAT CANNOT BE LEFT TO 

THE CENTRAL BANKERS ALONE . . ,";THE SNAKE MINISTERS 
MUST MAKE THE FINAL DETERMINATION OF THE ACCEPTABILITY 
OF THE SWISS. THREE ISSUES STOOD OUT AS IMPORTANT: 

(A) THE SWISS MUST MAKE A CLEAR DECLARATION OF 
INTENT REGARDING THE DURATION OF THEIR ASSOCIATION, 

SINCE NO SHORT-TERM IN-AND-OUT POSSIBILITY COULD BE 
CONTEMPLATED; 

(B) THE RATE OF EXCHANGE FIXED ON ENTRY; AND 

(C) WHETHER THE SWISS CAN DO MORE RE 
CAPITAL TRANSFER CONTROL. 

3. ON ISSUE (A) WEBER FELT THAT THERE WERE AMPLE 
ASSURANCES GIVEN IN VIENNA CONCERNING THE SERIOUSNESS 
OF THE SWISS STAYING IN FOR AN UNLIMITED PERIOD-IF 
THEY COME IN AT ALL. IT IS ON THE OTHER TWO POINTS 
WHERE QUESTIONS STILL ARISE. PROVIDED THAT THE SWISS 
DO DECIDE THEY WANT IN. WEBER ASSERTED, THEY MUST 

THEN DEAL WITH THESE OPEN ISSUES IN A MANNER SATISFACTORY 
TO THE CENTRAL BANK GOVERNORS IN ORDER THAT THE MATTER 
THEN PROCEED FURTHER. 

HILT .F.NBR AND 
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